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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
CEDARS Home for Children Foundation, Inc.
Lincoln, Nebraska

Opinion

We have audited the accompanying financial statements of CEDARS Home for Children Foundation, Inc.
(a nonprofit organization), which comprise the statements of financial position as of June 30, 2025, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of CEDARS Home for Children Foundation, Inc., as of June 30, 2025, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
CEDARS Home for Children Foundation, Inc., and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about CEDARS Home for Children
Foundation, Inc.'s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance



and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of CEDARS Home for Children Foundation, Inc.'s internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about CEDARS Home for Children Foundation, Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited CEDARS Home for Children Foundation, Inc.'s 2024 financial statements,
and we expressed an unmodified audit opinion on those audited financial statements in our report dated
September 25, 2024. In our opinion, the summarized comparative information presented herein as of
and for the year ended June 30, 2024, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

M}M+@MW% [LP

Lincoln, Nebraska
September 25, 2025



CEDARS HOME FOR CHILDREN FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2025

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024

ASSETS

ASSETS

Cash

Accounts receivable

Prepaid expenses

Investments

Cash value life insurance

Fixed assets, at cost, less accumulated
depreciation of $4,977,836 for 2025
and $4,540,061 for 2024

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable
Due to CEDARS Youth Services
Vacation liability accrued
Annuities payable

Total liabilities
NET ASSETS
Without donor restrictions

Undesignated
Designated

With donor restrictions
Restricted in perpetuity

Total net assets
TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

2025 2024
1,690,180 2,774,463
30,136 31,037
8,402 8,157
42,875,660 38,922,501
30,749 29,650
12,415,530 9,771,340
57,050,657 51,537,148
41,728 15,360
2,584,882 2,221,672
26,249 30,307
294,878 293,686
2,947,737 2,561,025
38,139,638 35,657,031
12,415,530 9,771,340
50,555,168 45,428,371
3,547,752 3,547,752
54,102,920 48,976,123
57,050,657 51,537,148




CEDARS HOME FOR CHILDREN FOUNDATION, INC.
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2025

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024

Support
Contributions and gifts
Cash and other financial assets
In-kind
Annuity contributions
Bequests

Total support

Rental income

Unrealized investment gains (losses)
Actuarial adjustments - annuities
Net investment income

Realized capital gains

Total investment income
TOTAL REVENUES AND OTHER SUPPORT

EXPENSES
Program expenses

Scholarships
Support to CEDARS Youth Services

Supporting services
Management and general
Fundraising

Total supporting services
TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS, beginning of year

NET ASSETS, end of year

2025
Without With
Donor Donor 2024
Restrictions  Restrictions Total Total
3,233,783 3,233,783 2,686,284
219,477 219,477 241,743
12,180 12,180
463,580 463,580 591,497
3,929,020 3,929,020 3,519,524
96,974 96,974 54,543
3,907,795 3,907,795 (821,759)
(35,777) (35,777) (30,499)
844,633 844,633 699,543
382 382 4,881,045
4,814,007 4,814,007 4,782,873
8,743,027 8,743,027 8,302,397
3,643 3,543
1,813,526 1,813,526 1,804,805
1,817,069 1,817,069 1,804,805
1,235,706 1,235,706 1,111,215
563,455 563,455 659,878
1,799,161 1,799,161 1,771,093
3,616,230 3,616,230 3,575,898
5,126,797 5,126,797 4,726,499
45,428,371 3,547,752 48,976,123 44,249,624
50,555,168 3,647,752 54,102,920 48,976,123

See accompanying notes to financial statements.



CEDARS HOME FOR CHILDREN FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2025
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024

Program Services Supporting Services Total Total
Cedars Total Management Total All All

Youth Program and Supporting  Expenses Expenses

Services Services General Fundraising Services 2025 2024
Wages 492,652 185,066 677,718 677,718 692,018
Taxes 39,978 12,435 52,413 52,413 57,571
Benefits 88,119 88,119 88,119 76,114
Travel 808
Staff development and training 1,341 5,944 7,285 7,285 3,085
Printing and postage 8,504 48,443 56,947 56,947 61,868
Supplies 9,088 1,543 10,631 10,631 9,133
Professional fees 47,607 299,274 346,881 346,881 416,020
Insurance 30,626 282 30,908 30,908 21,059
Occupancy 40,200 8,186 48,386 48,386 29,735
Equipment expense/depreciation 477,591 2,282 479,873 479,873 398,182
Scholarship 3,543 3,543 3,543 5,500
Support to CEDARS Youth Services 1,813,526 1,813,526 1,813,526 1,804,805
Totals 1,817,069 1,817,069 1,235,706 563,455 1,799,161 3,616,230 3,575,898

See accompanying notes to financial statements.



CEDARS HOME FOR CHILDREN FOUNDATION, INC.

STATEMENT OF CASH FLOWS

JUNE 30, 2025

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Unrealized (gains) losses on investments
Loss on sale of assets
Changes in assets and liabilities:

Decrease (increase) in assets:
Accounts receivable
Prepaid expenses
Cash value life insurance
Increase (decrease) in liabilities:
Accounts payable
Due to CEDARS Youth Services
Vacation accrued
Annuities payable

Total adjustments
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Sales of investments
Purchase of investments

Net cash used in investing activities
NET INCREASE (DECREASE) IN CASH
CASH, beginning of year

CASH, end of year

See accompanying notes to financial statements.

2025 2024
5,126,797 4,726,499
437,774 369,847
(3,907,795) 821,759
(382)  (4,881,045)
901 57,457
(245) 1,501
(1,099) (1,067)
26,368 (10,928)
363,210 1,354,187
(4,058) (4,435)
1,192 (11,824)
(3,084,134)  (2,304,548)
2,042,663 2,421,951
(3,081,964)  (1,661,561)
4,191,084 34,529,149
(4,236,966) (33,244,590)
(3,126,946) (377,002)
(1,084,283) 2,044,949
2,774,463 729,514
1,690,180 2,774,463




NOTE 1.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

CEDARS Home for Children Foundation, Inc. (the Foundation), is a nonprofit corporation
organized to make a lasting impact on the lives of children by connecting the charitable
community to the mission of CEDARS Youth Services (CYS). To achieve their mission, the
Foundation engages in a variety of fundraising efforts, including annual campaigns, events,
major gifts, planned gifts, and bequests.

The Foundation exists to establish strong relationships with donors and act as a good
steward of the funds given by those donors. In doing so, the Foundation is also working
to create and uphold a solid reputation for CEDARS, based on more than 75 years of
quality care for kids in need.

The Foundation is a Top-Rated Charity with CharityWatch.org, has a platinum seal from
Candid, and is a Better Business Bureau A+ accredited business.

Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of
accounting.

Financial Statement Presentation

The financial statements report amounts by class of net assets, as required by Accounting
Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities. As such, net assets, revenues, gains, and
losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations and
not subject to donor restrictions. The governing board has designated, from net assets
without donor restrictions, net assets for capital reserves.

Net Assets With Donor Restrictions

Net assets with donor restrictions are resources that are subject to donor-imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in hature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released when
a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both, and are
reported in the statements of activities as net assets released from restrictions.



CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation (Continued)

Net Assets With Donor Restrictions (Continued)

Contributions restricted by donors received in the same period when the associated
stipulated time or purpose restriction is accomplished are reported as increases in net
assets without donor restrictions. All other donor-restricted contributions are reported
as increases in net assets with donor restrictions, depending on the nature of the
restrictions.

Contributions

The Foundation utilizes Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 958-605, Not-for-Profit Entities Revenue Recognition. This standard requires
that unconditional promises to give (pledges) be recorded as receivables and revenues and
requires the Foundation to distinguish between contributions received for each net asset
category in accordance with donor-imposed restrictions. Conditional promises to give are
recognized only when the conditions on which they depend are substantially met and the
promises become unconditional.

Contributed Materials and Services

The Foundation records various types of in-kind contributions. Contributed services are
recognized at fair market value if the services received (a) create or enhance long-lived assets
or (b) require specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair market value when received. The amounts reflected in the accompanying
financial statements as in-kind contributions are offset by like amounts included in expenses
or additions to property and equipment.

Volunteers
Many individuals volunteer their time and perform a variety of tasks that assist the Foundation
with its operations. The volunteer hours have not been recorded in the financial statements

since those services do not meet the criteria for recognition.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Foundation considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents. There
were no cash equivalents as of June 30, 2025 and 2024.

Accounts Receivable

The Foundation uses the allowance method to account for uncollectible accounts receivable.
No allowance for credit losses is considered necessary at year end.



NOTE 1.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment are stated at cost, if purchased, or fair value, if donated. Major
expenditures for property and those which substantially increase useful lives are capitalized.
Maintenance, repairs, and minor renewals are expensed as incurred. When assets are retired
or otherwise disposed of, their costs and related accumulated depreciation are removed from
the accounts and resulting gains or losses are included in income.

Depreciation

The Foundation provides for depreciation of property and equipment using annual rates which
are sufficient to amortize the cost of depreciable assets using the straight-line method over
their estimated useful lives, which range from 2 - 40 years.

Depreciation in the amounts of $437,774 and $369,847 was charged to fixed assets for the
years ended June 30, 2025 and 2024, respectively.

Investments

The Foundation has adopted FASB ASC 958-320, Not-for-Profit Entities, Investments - Debt and
Equity Securities. FASB ASC 958-320 establishes standards of reporting at fair value certain
investments and debt and equity securities, held by not-for-profit organizations. Therefore,
investments in equity securities that have a readily determinable fair value and all investments
in debt securities are stated at fair value, with gains and losses included in the statement of
activities. Fair value is determined by quoted market values.

Compensated Absences

Employees' vacation benefits are recognized in the period earned.
Income Taxes

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. However, income from certain activities not directly related to the Foundation's
tax-exempt purpose is subject to taxation as unrelated business income. In addition, the
Foundation qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and
has been classified as an organization other than a private foundation under Section 509(a)(2).

The Foundation utilizes the provisions of FASB ASC 740-10, Accounting for Uncertain Tax
Positions. The Foundation continually evaluates expiring statutes of limitations, audits, proposed
settlements, changes in tax law, and new authoritative rulings. The Foundation believes that it
has appropriate support for any tax positions taken, and as such, does not have any uncertain
tax positions that would be material to the financial statements.



NOTE 1.

NOTE 2.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America (GAAP) requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Advertising

Advertising costs of the Foundation are expensed as incurred. Advertising expense was
$299,565 and $330,756, for the years ended June 30, 2025 and 2024, respectively.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been reported on a
functional basis in the statement of functional expenses. Expenses have been allocated
based on time studies, square footage of space used, or other appropriate measures.

Comparative Totals

The financial statements include certain prior year summarized comparative information

in total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with GAAP. Accordingly, such information should be
read in conjunction with the Foundation's financial statements for the year ended June 30,
2024, from which the summarized information was derived.

Reclassification

In certain instances, figures for the prior year have been reclassified to place them on a
basis comparable with the current year.

CONCENTRATION OF CREDIT RISK

The Foundation has deposits in financial institutions subject to the $250,000 limit insured
by the Federal Deposit Insurance Corporation (FDIC). At June 30, 2025 and 2024, there
were no deposits in excess of the insurance provided by the FDIC.

Financial instruments which potentially subject the Foundation to concentrations of credit
risk consist primarily of trade receivables with a variety of customers. The Foundation
generally does not require collateral from its customers. Such credit risk is considered

by management to be limited due to the Foundation's broad customer base and their
customers' financial resources.

10



NOTE 3.

NOTE 4.

NOTE 5.

NOTE 6.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

FIXED ASSETS

The major classes of fixed assets in service at June 30, 2025 and 2024, are as follows:

2025 2024
Land 815,037 815,037
Land improvements 395,193 199,501
Building 16,000,958 13,263,216
Equipment 182,178 33,647
17,393,366 14,311,401
Less accumulated depreciation 4,977,836 4,540,061
Net fixed assets 12,415,530 9,771,340

NET ASSETS WITHOUT DONOR RESTRICTIONS

The Board of Trustees (the Board), has appropriated unrestricted net assets for the
establishment of the following reserves:

Reserve for Operations

The Board approved that annually, the change in unrestricted net fixed assets be
transferred (charged) to a reserve to fund future operations.

The balance in this reserve was $12,415,530 and $9,771,340 at June 30, 2025
and 2024, respectively.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following as of June 30, 2025
and 2024:

2025 2024

Net assets restricted in perpetuity 3,547,752 3,547,752

INVESTMENTS

The Foundation has adopted FASB ASC 820-10, Fair Value Measurements, which provides
a framework for measuring fair value under accounting principles generally accepted in the
United States of America. FASB ASC 820-10 applies to all financial instruments that are
being measured and reported on a fair value basis.

11



NOTE 6.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

INVESTMENTS (Continued)

As defined in FASB ASC 820-10, fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants

at the measurement date. In determining fair value, the Foundation uses various methods
including market, income, and cost approaches. Based on these approaches, the Foundation
often utilizes certain assumptions that market participants would use in pricing the asset
or liability, including assumptions about risk and/or the risks inherent in the inputs to the
valuation technique. These inputs can be readily observable, market-corroborated, or
generally unobservable inputs. The Foundation utilizes valuation techniques that maximize
the use of observable inputs and minimize the use of unobservable inputs. Based on the
observability of the inputs used in the valuation techniques, the Foundation is required

to provide the following information according to the fair value hierarchy. The fair value
hierarchy ranks the quality and reliability of the information used to determine fair values.
Financial assets and liabilities carried at fair value will be classified and disclosed in one

of the following three categories:

Level 1 - Valuations for assets and liabilities traded in active exchange markets, such

as the New York Stock Exchange. Level 1 also includes U.S. Treasury and federal agency
securities and federal agency mortgage-backed securities, which are traded by dealers or
brokers in active markets. Valuations are obtained from readily available pricing sources
for market transactions involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets.
Valuations are obtained from third party pricing services for identical or similar assets or
liabilities.

Level 3 - Valuations for assets and liabilities that are derived from other valuation
methodologies, including option pricing models, discounted cash flow models, and similar
techniques, and not based on market exchange, dealer, or broker traded transactions.
Level 3 valuations incorporate certain assumptions and projections in determining the fair
value assigned to such assets or liabilities.

For the fiscal years ended June 30, 2025 and 2024, the application of valuation techniques
applied to similar assets has been consistent. The following is a description of the valuation
methodologies used for instruments measured at fair value:

Marketable Equity Securities

The fair value of marketable equity securities is the market value based on quoted market
prices, when available, or market prices provided by recognized broker dealers. If listed
prices or quotes are not available, fair value is based upon externally developed models
that use unobservable inputs due to the limited market activity of the instrument.

12



CEDARS HOME FOR CHILDREN FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 6. INVESTMENTS (Continued)

Fair Value on a Recurring Basis

The table below presents the balances of assets measured at June 30, 2025 and 2024,

at fair value on a recurring basis.

Bond funds
Exchange-traded funds
Real estate

Totals

Bond funds
Exchange-traded funds
Real estate

Totals

2025
Total Level 1 Level 2 Level 3
9,872,715 9,872,715
32,789,641 32,789,641
213,304 213,304
42 875,660 42,662,356 213,304
2024
Total Level 1 Level 2 Level 3
7,395,146 7,395,146
31,335,379 31,335,379
191,976 191,976
38,922,501 38,730,525 191,976

The carrying amounts, market value, unrealized gains, and unrealized losses of the
investments at June 30, 2025 and 2024, are as follows:

Bond funds
Exchange-traded funds
Real estate

Totals

Bond funds
Exchange-traded funds
Real estate

Totals

13

2025
Unrealized Estimated
Total Gains Fair
Cost (Losses) Value
7,413,399 2,459,316 9,872,715
24,581,415 8,208,226 32,789,641
169,504 43,800 213,304
32,164,318 10,711,342 42,875,660
2024
Unrealized Estimated
Total Gains Fair
Cost (Losses) Value
7,202,317 192,829 7,395,146
24,747,133 6,588,246 31,335,379
169,504 22,472 191,976
32,118,954 6,803,547 38,922,501




CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 6. INVESTMENTS (Continued)

Management evaluates securities for other than temporary impairment at least on a
quarterly basis, and more frequently when economic or market concerns warrant such
evaluation. Consideration is given to (1) the length of time and the extent to which the
fair value has been less than cost, (2) the financial conditions and near-term prospects
of the issuer, and (3) the intent and ability of the Foundation to retain its investments in
the issuer for a period of time sufficient to allow for any anticipated recovery in fair value.
As management has the ability to hold securities for the foreseeable future, no declines
are deemed to be other than temporary.

Real Estate

The real estate is valued at market value based on assessed values set by the county
treasurer.

NOTE 7. ANNUITY CONTRACTS PAYABLE

Annuity contracts payable consisted of the following at June 30, 2025:

Present
Value of
Contract Original Life
Rate Contracts  Annuity
Total for all annuitants 45%-9.9% 707,853 294,878

NOTE 8. DONOR-DESIGNATED ENDOWMENTS

The Foundation's endowment consists of individual funds established for a variety of
purposes. Its endowment includes donor-restricted funds. As required by GAAP, net assets
associated with endowment funds, including funds designated by the Board of Trustees to
function as endowments, are classified and reported based on the existence or absence of
donor-imposed restrictions.

The Board of Trustees of the Foundation has interpreted the State Prudent Management of
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the original
gift as of the gift date of the donor-restricted endowment funds, absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Foundation classifies as
permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment, and

(c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund that is not classified in permanently
restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of
prudence prescribed by SPMIFA. In accordance with SPMIFA, the Foundation considers the

14



NOTE 8.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

DONOR-DESIGNATED ENDOWMENTS (Continued)

following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds: (1) the duration and preservation of the various funds, (2) the purposes

of the donor-restricted endowment funds, (3) general economic conditions, (4) the possible
effect of inflation and deflation, (5) the expected total return from income and the appreciation
of investments, (6) other resources of the Foundation, and (7) the Foundation's investment
policies.

Investment Return Objectives, Risk Parameters, and Strategies

The Foundation has adopted investment and spending policies, approved by the Board of
Trustees, for endowment assets that attempt to provide a predictable stream of funding to
programs supported by its endowment funds while also maintaining the purchasing power

of those endowment assets over the long term. Accordingly, the investment process seeks

to achieve an after-cost total real rate of return, including investment income as well as capital
appreciation, which exceeds the annual distribution with acceptable levels of risk. Endowment
assets are invested in a well-diversified asset mix, which includes equity and debt securities,
that is intended to result in a consistent, inflation-protected rate of return that has sufficient
liquidity to make an annual distribution of 5%, while growing the funds if possible. Therefore,
the Foundation expects its endowment assets, over time, to produce an average rate of return
equal to or greater than the rate of inflation plus the distribution plus all fees and expenses
annually. Actual returns in any given year may vary from this amount. Investment risk is
measured in terms of the total endowment fund; investment assets and allocation between
asset classes and strategies are managed to not expose the fund to unacceptable levels

of risk.

Spending Policy

The Foundation has a policy of appropriating for distribution each year 5% of the three-year
rolling average of the monthly portfolio market value with a budgeting lead of one year.

In establishing this policy, the Foundation considered the long-term expected return on its
investment assets; the nature and duration of the individual endowment funds, many of which
must be maintained in perpetuity because of donor restrictions; and the possible effects of
inflation. The Foundation expects the current spending policy to allow its endowment funds to
grow at a nominal average rate of 2% - 3% annually. This is consistent with the Foundation's
objective to maintain the purchasing power of the endowment assets, as well as to provide
additional real growth through new gifts and investment return.

Endowment net asset composition by type of fund as of June 30, 2025 and 2024, is as follows:

2025 2024

Net assets restricted in perpetuity 3,547,752 3,547,752

15



CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8. DONOR-DESIGNATED ENDOWMENTS (Continued)

Spending Policy (Continued)

Changes in endowment net assets as of June 30, 2025 and 2024, are as follows:

2025 2024
Endowment assets, beginning of year 3,547,752 3,542,752
Contributions 5,000
Endowment assets, end of year 3,547,752 3,547,752

NOTE 9. LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date comprise the

following:;
2025 2024
Cash 1,690,180 2,774,463
Accounts receivable 30,136 31,037

1,720,316 2,805,500

As part of the liquidity management plan, cash in excess of short-term requirements is
invested in accordance with the investment policy of the Foundation and the timing of its
financial support to provide necessary operating cash flow.

NOTE 10. AFFILIATED PARTIES

CEDARS Home for Children Foundation, Inc., is affiliated with CEDARS Youth Services. The
Foundation provides financial support for CEDARS Youth Services. Financial support provided
to CEDARS Youth Services by the Foundation totaled $1,817,069 and $1,810,305 for the
years ended June 30, 2025 and 2024, respectively.

The Foundation was indebted to CEDARS Youth Services in the amounts of $2,584,882 and
$2,221,672 at June 30, 2025 and 2024, respectively.

CEDARS Youth Services also provides personnel services for the Foundation and receives fees
for these services under a contractual agreement. Revenue of $817,204 and $823,685 was
recognized under this arrangement for the years ended June 30, 2025 and 2024, respectively.

CEDARS Youth Services leases building space from the Foundation. During the next year, the
minimum annual rentals are $111,117.
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NOTE 11.

NOTE 12.

CEDARS HOME FOR CHILDREN FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

FORMATION OF LIMITED LIABILITY COMPANY

During the year ended June 30, 2025, the Foundation formed a wholly owned limited liability
company (LLC). The Foundation is the sole member of the LLC, and the LLC’s sole purpose is
to hold title to certain real property owned by the Foundation. The LLC has no independent
operations other than holding such property. Because the LLC is wholly owned and has no
substantive activity apart from the Foundation’s assets already reported herein, the accounts
of the LLC are not consolidated in these financial statements. Management has determined
that separate disclosure of the LLC is sufficient to inform users of the financial statements.

SUBSEQUENT EVENT

In preparing the financial statements, the Foundation has evaluated events and transactions
for potential recognition or disclosure through September 25, 2025, the date the financial
statements were available to be issued.
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